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AIRTEL 


To: SAC Kew York 92-3972) 
From: Director, FBI (162-1-202) 
GAMBLING ACTIVITIES ~- BAHAMAS 
(oo: MIAMI) 


ReNYlet to the Bureau dated 9/27/67. 


In view of the lack of current information pertaining | 
to the operation of the proposed casinon Paradiae Island, 
Nassau, Bahamas, Bureau authority is granted to contact 
Mr. Jack Davis, President, Mary Carter Paint Company, or his 
attorney, Mr. Charles Murphy, to determine such information as 
the identities of the individuals who have control of the 
gambling license and ue individuals who will actually operate 
the onerhe: 
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On September 22, 1966; Mr. I. J. DAVIS, Drake Hotel, 
- New York, New York, advised that he is the President and Board 
Chairman of the Mary Carter Paint Company, having ottices at 
375 Park: Avenues, New York, New. York. 


DAVIS advised that the E N Limited 
is a wholly-owned subsidiary of the Mary. Carter Paint. Company 
and has been engaged in the selling and developing. of, the 
acreage located in-the Queens Cove section of the. Grand ‘Bahama 
Island ror ne past Tour VERTES 


: ` DAVIS advised he was. first. ed by LOU CHESLER 
in May of 1966, at which time CHESLER proposed that he be 
‘considered as a selling agent. for acreages in the Queens 
‘Cove development, - _CHESLER argued that he could do a better 
‘job of selling the real ‘estate in view of his. past experience 
and his real estate contacts in Nassau. Negotiations: ‘were | 
initiated. and these discussions lasted for approximately 30 
days e Duřing this period word got around of CHESLER's past 
association with undesirable elements and finally. DAVIS 

” learned that, CHESLER had’ ‘gone ahead and organized the Queens 
Cove Realty Company in. anticipation of coming to an agreement. 
This company was found to be without any assets, and at this 
point negotiations with CHESLER immediately terminated’, 

DAVIS admitted that CHESLER had not become interested in the 

- Queens Cove development. until. after it was known. that the ` 
Mary Carter Paint Company. had obtained the license to build 
and operate a gambling casino in conjunction with’ the building 
of a hotel on Paradise Island.. This did appear to him to. 
‘indicate that CHESLER may have. been attempting- to gain an entree 
into ` the operation. of the Paradise Island casino. He said that 
this would have. been a difficult thing to. accomplish for CHESLER 

- inasmuch as the Bahamian authorities would never have accepted 
CHESLER as a holder of interest in the casino. In this regard 
he stated that CHESLER is now not highly. pees by the Bahamian 
authorities” and, “in fact, has a. “bad name” ‘During the above 
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TI i negotiations 4 Mithe ‘CHESLER no Written: aeree nente or, recontracts +. 
> were signed, The ‘result: of . the discussions with. ‘CHESLER ` 
> deteriorated toa. point. where: ‘CHESLER’ had now brought. suit- 


against DAVIS ‘and ‘his* company baséd.-upon ‘alleged. breach of 
“contract. °-:He:. stated: ‘that, in- his: pinion CHESLER. hasn't, a : 
` real, valid” eases o a st on EI 


l DAVIS. exp laine a 


See" upon ons by the. Bahamian Government. became interested ~~ 


=+ in-the development: of Paradise Island when it was Learned the 30.” 


< former owner, ` HUNTINGION: HARTFORD , ; had put. the area. up: for: 
‘sale. ` Prior- to his company's” acquisition: of Paradise Island “ 


i oe he: ‘had. ‘learned’ that MORRIS: -LANSBURG, whois. associated’ with 
=“ the: ‘Eden Roe Hotel-:in. Miami, ‘Florida, ‘and’ ‘the. Flamingo Hotel 


ig Ai Las: Vegas, Nevada; had “made: van attractive offer. to purchase : 
-the. island, . ‘LANSBURG, in fact, had been- exceptionally liberal. 


an his. agreement: tO! provide: “‘Simprovements “beyond thè usual 


- commitments... ‘However; the .Government.:had. gone’ on- record as. 


0.. being strictly’, opposed: “to: the* ‘granting . of licenses: to any”: 


individual. “even | “remotely connected: ‘with ‘Las ‘Vegas, - Accordingly; 
od ‘of nh | affiliation: withthe, Flamingo . 
` Hotel, in’ Tas Vegas, was. ot, approved iby. the: Sovernmentiy ir = 


De ae “Regarainhe- the` ‘operation: Of: the casino: on ‘Paradise | 
Tsien’, -DAVIS . said., that.. -thes Government: stipulated that WALLACE — 
` CROVES have control: Over. .the: operation of ‘the casino.: ‘His. 


BS control: woùld- encompass" the-hiring:of- personnel: torun the ` 
.  . Casino.: In this: regard,".no-more’ than 25 per cent. of: the employees ,. 


© = cani be” Americans. The- necéssity: of: having. ‘Americans. employed .. 
<- was‘ advahced by: GROVES.: “GROVES: held: that American personnel..: 

‘were needed primarily: to- assess the credit: “standing ‘of’ dmericans : 
‘visiting - the casinos.. tó: gambles’ ‘DAVIS added: that-it was his .. 


. | opinion ‘that. GROVES Considers MAX. COURTNEY, CHARLES RITTER, 
io and-:CHARLES - ‘BRUDNER very. | ‘knowledgeable ' in’ this’ ‘area andit- 
” would.-be: ‘eonceivable:- that. GROVES,:.although - -aware of ;the: backo. . 


. ground: and’. ‘activities. ofthese individuals,» feels. ‘their ably 
to know: intimately the: ‘immediate credit. ‘status. of P 


= high rollers. in the- ‘United: States isan’ extremely. valuable’ 


asset to ‘the. ‘successful: operation | of- the; casino... However; `. 
== DAVIS stated he has: -Jearned, that: COURTNEY; ` -RITTER and BRUDNER . 


at ‘the. insistence: of the’ Government: Will leave. the. Bahama Islands 


WELL go. to. Venezuelas.: 


around January's. 1967; § and. itis his: ‘understanding that ne 


DAVIS etatai ‘that cher comlil thente nade o the 

‘were a $285,000 à ‘year fee for’ the. operation: of the casinos: 
< ther hotel to’-be built. will. have’a: minimum `of 500. rooms and’ 
this must ‘be. ‘expanded . to’. 1000 ‘rooms - within 5 ‘years; and: | 


island with: New: Providence: Island. a 2 


“DAVIS: ‘petsivned that. any: previous “geiationahin. that: 


“not: have. any. r dealings, with, him 


ona concerning: ‘the: ‘development of Paradise- Istana ; ee 
_ that this ‘company: will construct: a bridge: ‘connecting. Paradise. ae 


existed vetueen WALLACE, GROVES ree LOU. CHESLER has S e 
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‘BHclosed : for the. Bureau is onë copy oa an ¥D 30o. 


‘peflectin: interview with Mr. 1. J. DAVIS, President and. Bs ae : 


-o Qheilrman of the Mary Carter ‘Paint Company. ene eset for 
o Wani are 8 copies of this FD Pe. . ies l 


-prior to his departure for ionau < on a. 
arrangements were made to interview DAVIS in m Dorin: 

the interview DAVIS. appeared very cooperative and indicated 

a desire to assist the FRE in any way he could concerning ariy 


0. hoodlum activities connected. oe pacedses qa) Land: that ‘comes a 


to. nis laa ae eae 


DAVIS ‘stated tnat he expects to: a to e ‘ate 
F east ance again before the holiday seagon. and he hopes ae 
that time to have pertinent Navas ree sak ae ue of 
interest to the PURSES oe i 


T ao puring the apterview. ‘avis, withough : not $ oe 
| stating s0, lert the lmprossion that. his distrust of LOU. 

| SHRSLEPR was initially motivated by a warming «iven. to. bhim ae 
rise G ROVES concerning CHESLER'S aoa 
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The NYO will remain alert for: ‘further information. 
concerning instant matter and upon recontact by DAVIS will 
furnish pertinent information to the Bureau and Miami. 
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Director, FBI (162-1-202) 


GAMBLING ACTIVITIES - BAHAMAS 
AR 


Re New York airtel 9/23/66. 


It is noted that New York Office expects that 
arrangements will be made to interview Mr. I. J. Davis of 
the Mary Carter Paint Company upon his return to New York City 
in the near future.. Inasmuch as the Mary Carter Paint 
Company has the controlling interest in the development of 
Paradise Island in the Bahamas, it would appear that Mr. Davis 
should have detailed knowledge concerning the financing of any 
gambling casinos being built in connection with the development 
of this island. In view of the Bureau's interest in 
determining the hidden ownership interests in gambling casinos 
as exemplified by the situation which exists in Las Vegas, . 
any information concerning the funds involved in the proposed 
casino being built on Paradise Island would be very valuable. 
If it can be discreetly done, you should attempt to elicit from 
Mr. Davis any data about the funds being used for the construction 
and equipment of the casino, its operating eapenser and its 
bank roll. 


With reference to the employees of the casino, you 
should make arrangements to obtain, if possible, the complete 
identities of all United States citizens who may be engaged 
to work therein. As you are aware, Max Courtney, Charles Ritter 
and Charles Brudner have been indicted and warrants for their 
arrest are outstanding in the United States. These individuals 
are considered to be under the control of Meyer Lansky. 


There have been several indications that Lansky 
and his associates are making strenuous efforts to obtain 
control of additional gambling casinos in the Bahamas. The 
Bureau is extremely interested in any such efforts of 
United States hoodlums to transfer their interests outside 3 
the United States. Keep the Bureau fully advised on all P: 
developments in this matter š : ff F 
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“Re New York airtel 9/23/68. E 


” It is noted that New York Office Sonia that . ad 
arrangenents willbe made to interview Mr, I. J. Davis of a 
-the Mary Carter Paint. Company upon his return to New York coy 
in the near future.. . Inasmuch as the Mary Carter Paint 
Company. has the controlling interest in the development of 
Paradise Island in the Bahamas, it would appear that Mr. Davis 


| shouid have detailed knowledge concerning the.financing of any 


developments in this matter,- 


. gambling casinos being built in connection with the development 
. Of thia island. In view of the Bureau's interest in. 
determining the hidden ownership interests in gaabling casinos 
as exemplified by the situation which. exists in Las Vegaé, 
any information concerning the funds involved in. the proposed. 
casino being built.on Paradise Island would be very valuable. 
~ If it can be discreetly done, you should attempt to elicit. from- 
Mr. Davis any data about the funds being used for the construction 
© and equipment of the apne ate ‘operating EEIE and its 
i bank roris 


; With colerino to iho aiea of ‘the aes, you 

should make arrangements to obtain, if possible, the couplete 
identities of ail United States citizens who may be engaged . 

. to work therein. . As you are. aware; Max Courtney, Charles Ritter 
and Charles Brudner have been indicted and warrants for their 
arrest are outstanding in the United States. These individuals 

are considered to be under the control. of Meyer Lansky. 


l There have. been ‘several. indications that Lansky 
and his asseciates are making strenuous efforts to obtain 
control of additional gambling casinos in the Bahamas. The 
Bureau is extrenuely interested in any such efforts of -` hs 
United States hoodlums to transfer their interests outside 
the United States. Keep the Bureau fully: advised on all. 
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it is to be noted that LOUIS CHESLER was one of . 
the principal cevelopers of Freeport, Grand Bahamas, and 
the Lucayan Beach Hotel and was responsibie for the — 
estebiishwent of the Monte Carlo Casino at the Lucayan Beach 
Rotel. Information has heen received allegiug that LOUIS 
CEESLER interceded in behalf of MiVER LANSKY and FRANK COSTELLO, 


3,7 Bureau 
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notorious hoodiumgs in establishing the Konte Carlo Casino. - 
It is known that following the opening of the Monte Cario 
Casino, the place was staffed by associates of NEYER LANSKY 
who were formerly with him in gambling casinos in Havane, 
Cube, and cr ila associated with bim in casinos = Daa 
Vegas, Nevada. l 


The B Carter Paint Company and Paradise Island 
Enterprises have been granted authority by © the Eihamas to 
build and operate a major. gambling casino: at Paradise Island, 
which is located at Nassau, Bahamas. In the event that LOUIS 
CRESLER succeeds in buying into Mary Carter Paint Company, — 
it is possible that members of the criminal element may 
_waecceed in getting to CHESLER and taking over centrol of. the 
gambling casino, which is to be built on Paradise Island. 


The I. J. DAVIS, who is identified in the “Nassau 
Tribune" as the Mary Carter Paint chief is believed to be 
- identical witk I, G. DAVIS, JR., President and senber of the 
board of directors of the Mary Carter Paint Company, who is . 
Florida. to reside at. Horixon House, 31 Igland Way. Cheeererer) 
ori 


The Tanpa G£fice nt Clearwater, Fla., is Seguent 
to interview I. G, DAVIS, JR., of the Mary Carter Paint Go., 
relative to the ropart that appeared in the "Nassau Tribune," 
which reflected that LOUIS CHESLER and the Roberts Realty, 
Ltd., is ioterested in negotiations with the Nary Carter- 
Paint Co., relative to Queens Cove, Ltd. It is recognized 
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Re airtel reports information furnished by 
Mr. Charles Murphy, Attorney, Mary Carter Paint Company, 
concerning this company's interest in the hotels being built 
on Paradise Island, Nassau, Bahamas. It is noted that an 
elaborate article captioned "The Scandal in the Bahamas" was 
published in the 2/3/67 issue of "Life" Magazine. In this 
article certain statements are made concerning the investment 
of the Mary Carter Paint Company in the Bahamas and the deals 
which were necessary with various individuals to enable the 
company to establish its hotel and gambling casino. It is 
noted that the article alleges that the company had to yield 
4/9ths of the casino and all of the management of it to 
Wallace Groves's Bahamas Amusements, Ltd., and that Lansky 
and company are slated to run the Paradise Island casino when 
it opens. The latter have been cut in for a flat 15 per cent 
of the gross gambling profits. 


New York should carefully review this article and 
upon the next contact with -either Mr. Murphy or Mr. I. J. 
Davis, President of the Mary Carter Paint Company, they should 
be discreetly requested to comment concerning such statements 
and the amount of control which Bahamas Amusements, Ltd., 
Wallace Groves or any individuals associated with the existing 
gambling casinos have acquired in Paradise Island. 
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i Mr. Charles Murphy, Attorney, ‘Mary Carter Paint ‘Company, 
- concerning this company’s interest in the hotels being built 


lon Paradise Island, Nassau, Bahamas. It is noted that an 


elaborate article captioned "The Scandal in the Bahamas" was 


“> published in the 2/3/67. issue of "Life" Magazine. In this 


article certain statements are made concerning the investment 
~ of ‘the Mary Carter Paint Company in the Bahamas and the deals — 
which were necessary with various individuals to enable the - 
‘company to establish its hotel and gambling casino. It is : 
noted that the article alleges that the company had to. yield ` 
` 4/Ə9ths of the casino and all- of the management of it to 
. Wallace Groves's Bahamas Amusements, LEd., and that Lansky 
and company are slated to run the Paradise Island casino when — 
, it opens. The latter have beer cut in for a flat a per cent 
28 the. gross gambling profits. l 


= New. York should carefully review this’ article and 
upon the next contact with either Mr. Murphy or Mr. I. J. 
Davis, President of the Mary Carter. Paint Company» . they should 


= be discreetly requested to comment concerning such statements 


~. and the amount of control which Bahamas Amusements, Ltd., . 
O Wallace Groves or any individuals associated with the Gatet ine 
D eambling casinos have. Enana in 1 paradige: Amt and es 
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TO: DISECTOR, FBI (162~1-202) 
TROM: SAC, MIAMI (92-1242) ©) 


GAMBLING ACTIVITIES ~= BANANAS 
ANTI~-RACKETERRING 
(00: Miani) 


l Re Wow York airtel to the Harea and Miani dated | 
2/1/67, and Bureau airtel to New York and Miani dated ae. 
relative to Mr. CHARLES MUERPSY of Tha Mary CARTET Paint 
Company, New York. 
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It is noted that in the past MORRIS. LANSBURGH hes 
been eciouely asanciated with WEYER LANSKY interests in 
gombling casino ventures, Hie most. recent venture is the. 
Flamingo Hotsi~Carine in Lag Vegas. The manager of thie _ 
casino under MORRIS LANSBURGH hes been identified as CHESTER 
BINUS. This individual has long associated with LANSKY in 
casino operations, The Flasingo Casine in Les Vegas. is one | 
. OË the casinos under tavestigation for engaging in reported 
skimming operations. o 


It would appear that ag the LANSBUROH interesis. 

' gained the 7921 control of the gambling intereste of the 
Paradise Island, Ltd. (the corporation to whom the gambling 
exemption haw been granted), the LANEKY group would in — l 
effect be again diresting casino operatione in the Bakanas. 
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, On | February. 28, 1967, Mr. JACK DAVIS, President; 
Mary Carter Paint Company, was interviewed at his office 
at “375 Park’ Avenue, New York, New York. a 


DAVIS avised that the Mary. Carter. Paint Company ‘had 
requested authorization:from the present Bahamian Government. 
to ‘purchase ‘back: from WALLACE. GROVES the interest -GROVES 

_ possesses in the proposed. Parađise Island casino. DAVIS. | 
_ stated that recentiy his. company had become disillusioned ` 
. with GROVES, and that approval from the present government. 

was necessary, inasmuch. as ‘the. previous government, had 
stipulated that, GROVES: had to be included in the management 
of the proposed casino. This arrangement was accomplished 
by the purchase of a small private gambling club in Nassau 
known as the Bahamian Club by the Mary. Carter ‘Paint Company 
and WALLACE GROVES. The Certificate. of Exemption necessary 
-to operate a gambling casino was thereby transferred from 
the Bahamian Club to the: proposed Paradise Island casino. 


DAVIS stated that he had visited Las. Vegas; Nevada, 
. expressly. for the purpose of studying the: "physical layouts 
vof the casinos there. On the return flight.from Las Vegas, 
hë met: MORRIS LANSBURGH of Miami aboard the plane, and it 
. was during this period that he entered into discussions with 
LANSBURGH concerning operations of the proposed casino on 
_. Paradise Island, These. discussions eventually led to a mutual 
Lop + agreement between interest represented by the Mary Carter 
o Paint Company and LANSBURGH. An important part of this agree- 
‘ment ‘was that the Mary Carter Paint Company would request 
authorization from the present, government-.to purchase ‘back 
WALLACE’ GROVES! interest in the proposed casino, and, if ` 
successful, would sell such interest to LANSBURGH and his group. 
DAVIS identified SAM COHEN, of the Jacob Cohen and Sons Real 
Estate firm, as the principal financial backer of LANSBURGH, .” 
The Jacob Cohen and Sons Realty firm reportedly owns twenty 
- thousand apartment units in the Brooklyn, Queens area of . . 
New York CY and ‘the realty holdings | of this firm are allegedly 
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yaiua i in excess «of $100, “000; 00032. “‘ncedraing® to` 
we DAVIS, - ‘COHEN. recently: has” ‘purchased : a Substantial 
“osu interest.: in. the Miami. National Banky Miami,, Florida. 
i). DAVIS. added’. that. COHEN". “walue. ‘to this: undertaking 


Col Was’ apparent because ofyhis. great wealth, and 


Jo hee" tion of hotels.and casinos; together with his: ability: . 
es attract op acts in show. business... 


ea d that LANSBURGH had. indicated ‘that: 

» Flamingo. Hotel 
d casino. Iù- 

t ied wo t . 


E EN LANSBURGH 
-= represented.: ‘by: 

°°. “gonsinslaw, HOWARD. FEINBERG., 
pe represented: ‘py. ~and COHEN? 5. 
-.* ‘sonsin-Law, JERRY WITTELS »* '. was described - . 
Joy (vas an attorney: in’ ‘Dade. County, Florida, and WITTELS as: 
cook a. dlmector in ; Miami National. Bank...’ we . 


. COHEN T:s. interest. would = 


ae i DAVIS- stated that. in “the. ‘prior ‘arrangement with: L 
, O HALLACE. GROVES, ‘his. company. ‘was required: to yield four ` 
= ninths. interest- iñ the- casino to. GROVES, rand. this. È 

‘represents: ‘substantially. the interest that the company © 


Ti: LANSBURGH "s: valus>lies in: nis experience in. the RE 


“hopes to buy. backe- DAVIS: added that the. LANSBURGH-COHEN .- | 


ov group would. buy: approximately, this percentage- of., 
` interest; “however, ‘he ‘stated that.. this would not, 
p npoessarliy, p xactly: ‘the. same, proportions: t: - 


g “DAVIS. said’ ‘that: ‘the. actual. ‘Operation of. ‘the: a 
“noted willbe. handléd: “by: ‘chet Loew!'s Hotel. ‘Corpor ation; 


vi: Tamount of’ hotels. and motels. in the United. States. and 
owed abrodide, lr ee ORTES 


“cwhom he, des¢ribed..as owners and operators .of a substantial 
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o 2 DAVIS stated: ‘that. än. ‘previous: conversations ` ae 
. 0. with WALLACE GROVES, he had on many “occasions brought . 
“yp the subject of: MEYER: ‘LANSKY and GROVES discounted 

“ any influences exerted by LANSKY in the. operation of 

_.the Bahamian’ Club ù: Nassau or the proposed casino A 

_ on Paradise’ IsTand. ` ‘DAVIS further ‘advised.that he had 

‘not come into ‘the: possession of any information. on- _ > 
“his: own-that would. reflect - -any influenċe or interest | 
ZO T > of LANSKY in the -proposed casino. He: did state that: 
io» the recent. ‘unfavorable: publicity afforded: the Bahamas i. 

"= do In mat Lone publications’ has- caused him and his company “` 
a great amount of .concern. > He stated that he did not 
. Pelish the idea of the: Mary Carter Paint. Company: being - ma: 
_ mentioned in the. same article. with MEYER PARTI or PUETE 

Pay gone ine or, hoodlum: ‘figures. _ i ae Ge 


2 “DAVIS referred ‘to “an ‘article - ‘that’ was: written in 
Soo rpagen Magazine, wherein it was- stated that LANSKY was 
», allegedly supposed to have. been cut. in for a flat. 15%. Prank 
. of the gross gambhing profits that ‘will. accrue from the = 
_ proposed casino, -He ‘stated that this was completely a 
“false, inasmuch as. hé-had* been ‘a’ ‘very interested Perey. 

to. this. particular ‘transaction. :. m Af 


Mary Carter Pa‘-+ Co. Plans to Take C E 


Gam bling Permit, Casino in British Bahamas! 


By STANLEY PENN 

Staff Reporter of THE WALL STREET JOURNAL 

NEW YORK—Mary Carter Paint Co. is ar- 
ranging to take over a gambling casino in the 
British Bahamas that is controled by Wallace 
(Groves, a controversial, former Wall Street 
financier. 
; Mary Carter is a Tampa, Fla., paint-mak- 
jing company, the shares of which are traded on 
‘the American Stock Exchange. The company, 
which has been diversifying into leisure-time 
‘activities, is financing the development of a big 
resort center on Paradise Island in Nassau 
‘Harbor in association with Huntington Hartford, 
art patron and an heir to the Great Atlantic & 
‘Pacific Tea Co. fortune. 

. James M. Crosby, chairman of Mary Car- 


Bahamian Club casino in Nassau, capital of 
the Bahamas, has agreed to buy the operating 
permit and the remaining 44% interest held by 
Mr. ‘Groves’ Paradise Enterprises Ltd. | _ 

The Bahamian Club is scheduled to close 

down permanently when the new Paradise 
Island casino opens next December. The Ba- 
hamian Club permit is to be transferred to the 
Paradise casino. Thus, in acquiring the per- 
mit, Mary Carter would be acquiring the right 
| to operate the new Paradise casino. 
The acquisition by Mary Carter of the per- 
| mit is subject to the approval of the Bahamian 
government, headed by Premier Lynden Pind- 
ling. 

Mary Carter has agreed to pay $2.1 million 
to Paradise Enterprises, Mr..Crosby said in a 
telephone interview. That consists of a pur- 
chase price of $1.5 million and repayment of 
advances of $600,000. 

The. stock of Paradise Enterprises is owned 
by Mr. Groves’ wife, Georgette. 

Mr. Crosby said that Mary Carter would 
search carefully for topnotch people to man- 
age the new Paradise casino, people who 
haven’t had any run-ins with law enforcement 
officials in the U.S. 

The other two casinos in the Bahamas are 
on Grand Bahama Island, 120 miles to the 
northwest of Nassau. Those casinos, also con- 
trolled by Mr. Groves, have been the center of 
a controversy for many months. 4 

Three U.S. fugitives were. managers of one 
of the casinos until they were forced to resign 
early this year. A government investigation in- 
to the operation of the casinos began last 
March. The inquiry was provoked by charges 
that the U.S. crime syndicate has been 
skimming off casino profits to finance its il- 
licit jactivities. It was also claimed that the 
Ba Street Boys,” a group of white merchant- 
politicians who formerly ran this self-govern- 
ling @olony, had ‘profited in a big way by grant- 


and elsewhere, , 
ter, said the company, which owns 56% of the ~————-—_____. me oe 


ling a permit to the Groves group to operate 
‚casinos on Grand Bahama. The hearings, now 
n adjournment, are slated to resume in Au- 
gust. 
| ‘Mr. Pindling, who had been leader of the 
;Negro opposition, capitalized on the gambling, 
and conflict-of-interest charges to win an upset 
victory last January. 

Efforts yesterday to reach Mr. Groves to} 
learn why his group decided to get out of the 
jeasino in Nassau were unsuccessful. 

Paradise Island is connected to Nassau by 
‘a recently completed bridge. Mr. Hartford 


[bought the bulk of the 750-acre island in 1959 
fuga the late Axel Wenner-Grer of Sweden. 


operate a gambling casino on the island. So 
he sold approximately 75% of his interest in| 
the island to Mary Carter for $12.5 million.| 
He. retained the other 25%. Mary Carter will 
have spent about $30 million to develop the 
island by year’s end, including the amount 
paid to Mr. Hartford, Mr. Crosby estimated. 
The island will feature a new '500-room ho- 
tel, overlooking the beach. Loew’s Theatres 
Inc., New York, will operate the hotel for 
Mary Carter. The Paradise casino will be ad- 
jacent to this hotel. Also, Mary Carter has 
built a smaller 100-room hotel on the island. | 
Mary Carter produces a line of over 400 
paints and related products sold in more- than 
1,100 retail outlets in the U.S., Puerto Rico 
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DIRECTOR, FBI (162-1-202) 


SAC, MIAMI (92-1242) (P) 


GAMBLING ACTIVITIES -~ BAHAMAS 
(00: Miami) 


Re New York letter to the Bureau, 


It is noted that 


Pertinent offices 


organized criminal element. 


9/27/67. 


ave n 


is connected in any way with the 


‘yequested to check a connec established sources 


Info developed by Miami and verified by New York 
in the interview of Mr. JACK DAVIS, President, Mary Carter. 


_ Paint Co., on 2/28/67, revealed that the MORRIS LANSBURGH -— 


SAM COHEN interests proposed to purchase the 4/9 interest 

of WALLACE GROVES in Paradise Island Enterprises. The 
LANSBURGH - COHEN interests have in the past been associated 
in gambling casino ventures in Havana, Cuba, and Las Vegas 
with individuals identified with the MEYER LANSKY gambling 


organization. 
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will be of considerable value in this matter. 


It is the considered opinion of Miami that contact 


in abeyance until information is received from b7D 


re the operation of the hotel and casino at. Paradise Island. 
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RéNYlet to the Bureau dated 9/27/67 s. 


In view of the lack of current information pertaining 
to the operation of the proposed casinoon Paradise Island, 
Nassau, Bahamas, Bureau authority is granted to contact 

Mr. Jack Davis, President, Mary Carter Paint Company, or his 
attorney, Mr. Charles Murphy, to determine such information as 
the identities of the individuals who have control of the 
gambling license and the individuals who will actually operate 


the casino. 


1 - Miami (92-1242) 
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Sent Via : M Per 


9/16/66 
AIRTEL © .°° AIRMAIN | 


TO: DIRECTOR, FBI (162-1-202) 
FROM: SAC, TAMPA (92-706) (RUC) - 
GAMBLING acrivrrres ` - BAHAMAS: 
Od u) 
‘Re Miami airtel to Kuok 8/10/68. 

o Numerous efforts have been made. to contact 
Mr. I. G. DAVIS of the Mary Carter Paint Co. ana on 
each occasion it has been. |: 
in the Bahams . On 9/9/66, b6 


stated he would return probably 9/15 or 16/66, powaves 2 & b7C 
contact on this date revealed that he is still in Nassau. - 


He is scheduled To leave Nassau. sometime — 
today and proceed to New York and will. be in the New. 
York Office of: the Mary Carter Paint Co. until probably — 
9/22/66. Inasauch as Tampa has been usuccessful in . 
- making contact with Mr. DAVIS this maier is Peng 
i _ referred to. New York. 


" LEAD:. 
NEW YORE DIVISION 


AT NEY YORE, N, a 


Will. contact Mr. DAVIS a 375 Park crue Room 
2206, telephone 421-6355, which is the New York Office 
of. the Mary Carter Paint Co. and interview him as: — 
requested in referenced Miami airtel, a copy of which l Pa 
is enclosed for New York's information. aw a 


